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Principles of business (Activity 1)
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Unit D/506/1942: Principles of Business
Activity 1 – Business Markets (AC 1.1, 1.2, 1.3, 1.4)
It is important you understand the market in which your organisation operates if you are to support the success of the business. Complete the activities below about business markets.

1. In the table below, identify the key characteristics of perfect and imperfect business markets

	Perfect
	Imperfect

	
	

	
	

	
	

	
	

	
	



2. How do organisations interact within a perfect competition market?

………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
3. How do organisations interact within an imperfect competition market?

………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………









4. How are an organisation’s goals shaped by the market in which it operates? (consider the perfect and imperfect market)
………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
5. What are the legal obligations of a business?
………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
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